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The petitioner further contended that since the search itself 
was without the authority of law, the seizure of the account 
books was also illegal. The question before the High Court 
was whether the account books were seized after a search of 
the petitioner’s premises or after an inspection. If the books 
had been seized after merely an inspection, there would be 
no illegality that would attach to the seizure. However, if 
the books had been seized after a search of the premises, 
the seizure would be illegal as the search itself was not in 
compliance with the provisions of the CrPC. 
The State contended that there was no search conducted by 
the officer since the books of accounts were in plain sight and 
the officers did not have to explore or pry into any hidden 
places in order to find something that was concealed. On 
examining the rival contentions, the High Court observed 
that if the private account books had been kept on the 
counter in plain sight during the dealer’s regular working 
hours, and they could have been found on inspection 
during any time of the day, then the private books can be 
said to have been found as a result of an inspection and not 
a search. However, since in this case, the officer visited the 
dealer’s premises after the premises was closed and only 
then found the private books, which were otherwise kept 
concealed during regular working hours, the Court found 
that the officer had conducted a search of the premises and 
not merely an inspection. 
Therefore, the Court found that the actions of the officer, 
who visited the petitioner’s premises after closing hours, 
amounts to a search of the petitioner’s premises for the 
purpose of securing hold of the private books of accounts 
that had been concealed during regular working hours. 
Thus, one can see that the Courts have drawn fine distinctions 
between inspections, searches, and seizures. The distinctions 
drawn by the Courts will be crucial in determining the 
validity of actions initiated by the officers under GST as well, 
since Section 67 permits inspections, searches, and seizures 
to be conducted in different circumstances. Therefore, if an 
officer conducts a search and the ingredients for conducting 
a search, as set out under Section 67(2) are not present, then 
the entire action would be vitiated as being illegal.  
The remaining provisions under Section 67 are primarily 
procedural in nature and, inter alia, set out time periods 
for which goods, etc. can be retained by the officers and 
the manner in which goods seized are to be released. The 
provisions in this regard are quite clear and unambiguous 

and, in my opinion, do not leave much scope for 
interpretation or discussion. Section 67(10), however, 
states that the provisions of the Criminal Procedure Code, 
1973 (“CrPC”), relating to searches and seizures shall be 
applicable to searches and seizures under Section 67, too. 
The applicability of the CrPC to searches and seizures under 
taxing enactments has been the subject matter of numerous 
judgments and could, perhaps, for lack of space, be the 
subject of a separate article. 
In conclusion, the power to conduct inspections, searches, 
and seizures are wide-ranging under the GST Acts and 
are conferred on officers to ensure compliance with the 
provisions of the Act and check evasion. Since these powers 
are, by their very nature, intrusive, the Acts have set out 
specific procedures to be followed by the officers in order 
to conduct such operations, and it is imperative that such 
procedures are strictly followed by the officers, failing which 
they run the risk of the entire proceedings being vitiated.  
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The	big	picture	of	changes	
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Cos	(IND-AS)	Amend	
Rules,	2018	

Cos	(IND-AS)	2nd	
Amend	Rules,	2018	

Cos	(IND-AS)	Amend	
Rules,	2019	

Cos	(IND-AS)	2nd	
Amend	Rules	2019	

Cos	(AS)	Amend	Rules,	
2018	

Revenue	

IND-AS	11	–	
Construction	contracts	

withdrawn	

IND-AS	18	–	Revenue	
withdrawn	

IND-AS	115	–	Revenue	
from	Contracts	with	
customers	made	

effective	

Guidance	note	on	
accounting	for	real	
estate	transactions	

(IND-AS)	

Enhancement	of	
gratuity	limit	

FAQs	–	AS	

FAQs	–	IND-AS	

IND-AS	amendments	
(effective	Apr	1	2018)	

Foreign	currency	
transactions	and	

advance	consideration	

Investment	in	
associates	

Investment	property	

Government	Grants	

AS	amendments	

AS	11	–	Disposal	of	
interest	in	a	non-
integral	foreign	

operation	

Schedule	III	Amended	

AS	

IND-AS	



Cartoon	by	CA	Vinayak	Pai	published	in		
Bombay	Chartered	Accountant	Journal	March	2018	



2019-20	Changes	and	2018-19	audit	
relevance	

Leases	–	IND-AS	
116	replaced	
IND-AS	17	

Amendments	

IND-AS	109	–	
Prepayment	features	

with	negative	
compensation	

IND-AS	103	–	Joint	
operations	–	business	

combinations	
achieved	in	stages	

IND-AS	12	–	
Uncertainty	over	

income	tax	
treatments	

IND-AS	19	–	Plan	
amendments,	
curtailments,	
settlements	

IND-AS 23 - 

IND-AS	28	–	Long-
term	interests	in	

associates	and	joint	
ventures	



Cartoon	by	CA	Vinayak	Pai	published	in		
Taxmanns	Corporate	Professionals	Today	Journal	



Annual	Compliances	–	An	overview	

IND-AS	
specific	
annual	

compliances		



Upcoming	changes	–	AS	
AS	34	–	Interim	Financial	Reporting	

AS	17	–	Leases	

AS	41	–	Agriculture	

AS	11	–	Construction	Contracts	

AS	18	–	Revenue	

AS	1	–	Presentation	of	Financial	Statements	

AS	37	–	Provisions,	Contingent	Liabilities	and	Contingent	Assets	

AS	40	–	Investment	Property	

AS	19	–	Employee	Benefits	

AS	109	–	Financial	Instruments	



Upcoming	changes	–IND-AS	

Definition	of	Business	–	Amendments	to	IND-AS	103	

Definition	of	Material	–	Amendments	to	IND-AS	1	and	IND-AS	8	



Upcoming	changes	-	IFRS	
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Principles	of	
Disclosure-	

January	1,	2020	



AS	compliances	–	A	discussion	
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ITFG	Clarification	Bulletin	–	The	latest	
No.	19	

Further	clarifications	
Issued	

A	sample	clarification	
from	B.19	

Can	ABC	Limited	Ltd.,	
being	a	first-time	adopter	
of	Ind	ASs,	apply	
simplified	transition	
method	provided	under	
Ind	AS	115?		
• ABC	Limited	is	allowed	to	apply	
only	the	full	retrospective	
adoption	method	(with	practical	
expedients)	given	in	Ind	AS	115.	
ABC	Limited	does	not	have	the	
choice	of	applying	the	simplified	
transition	method.		
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