AS and IND-AS - Towards Total
Compliance

May 17, 2019

CPE Seminar on

“Audit Under Companies Act, 2013”
Ernakulam Branch of SIRC of ICAI

CA Vinayak Pai V
Independent Consultant, Author and Cartoonist
Bengaluru




—

IN THE COMING DAYS.... ¥

WE ExXPECT To SIGN LESS
AND reSIGN moae....J

e 'E-Slawd‘rro
@Wv‘-ru 287 v AAICAL ¢ E'V-‘

Cartoon by CA Vinayak Pai
published in Bombay Chartered Accountant Journal March 2019



Introduction

Responsibilitie

s L Compliance
- compliance
Compliance
ith
Applicability of wi a

framework framework and @
individual
standards

Compliance
aspects

Compliance
Applicable
Accounting
Framework

Approach to
compliance

Client' - Auditor
perspective perspective

IND-AS first
time adopters



CAN WE MOOIFY (T....
w SUBTECT To ANY
FUTURE FORENSIC AVDIT,
+THE ACCOUNTS &IVE A
TRUg AND FAR ViEw !

Y]
0 U

-

i
l D) CA Vi AYAw. Pay v

Cartoon by CA Vinayak Pai published in 11
Karnataka State Chartered Accountants January 2019

Association Newsletter - Jan 2019



Setting the context

Management
and audit

O controls (new @@
e and

amendments)

The accounting
True and Fair in literature in
context scope to be
considered

Layers of
compliance

Level of
compliance

. Complia nce *The varying layers
eEmpirical studies




Ya K‘uf)'o‘n/lf

p—
| P ———
S —————

EVERN SINGLE
RALANCE SHEET

HE SI&GNED ... HE
aave A TRUE
AND FRIR REPORT!

V‘:
“ c

-~

1 1

1850 - 2019 |

“TRUTH
1s
STRANGER
THAN

FrciioN "
| 5
: b

Cartoon by CA Vinayak Pai published in
Bombay Chartered Accountant Journal (BCAJ) May 2019

1 ¥ 1 ¥ 3V 7T YT T

|

@ ca ViNavaw Par Vv




Applicability

AS —
Amendments

IND-AS first-
time

IND-AS
amendments

IND-AS steady
state




Gist of Rules

(Amendments)

The big picture of changes
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2019-20 Changes and 2018-19 au
relevance

Amendments

IND-AS 109 -
| Prepayment features
with negative
compensation

IND-AS 103 - Joint
operations — business
combinations
achieved in stages

IND-AS 12 —
Uncertainty over
income tax
treatments

IND-AS 19 - Plan
amendments,
curtailments,

settlements

= IND-AS 23 -

IND-AS 28 — Long-
term interests in

associates and joint
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Upcoming changes — AS

AS 34 — Interim Financial Reporting
AS 17 — Leases

AS 41 — Agriculture
AS 11 — Construction Contracts

AS 18 — Revenue

AS 1 — Presentation of Financial Statements

AS 37 — Provisions, Contingent Liabilities and Contingent Assets

AS 40 — Investment Property
AS 19 — Employee Benefits

AS 109 - Financial Instruments



Upcoming changes =IND-AS

Definition of Business — Amendments to IND-AS 103




Upcoming changes - IFRS

Conceptual IFRS 17 —
Framework for Insurance
Financial Contracts —

Reporting — Jan January 1, 2021

IAS 1 and IAS 8
— Disclosure
Definition of Initiative —
Business — Principles of
January 1, 2020 Disclosure-
January 1, 2020




AS compliances — A discussion
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IND-AS compliances — A discussion
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ITFG Clarification Bulletin — The latest
No. 19

Can ABC Limited Ltd.,
being a first-time adopter
of Ind ASs, apply
simplified transition
method provided under

A sample clarification EEEEy

*ABC Limited is allowed to apply
fro m B o 1 9 only the full retrospective
adoption method (with practical
expedients) given in Ind AS 115.
ABC Limited does not have the

choice of applying the simplified
transition method.

Further clarifications

Issued




Concluding remarks
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