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Promising Avenue of Fund raising for SMEs & Start-ups

*Participation in SME Exchange is subject to Higher Risk. Beta is quite high.
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NSE is one of the largest multi asset class exchange globally

NSE is World’s Largest Derivatives Exchange for 5th Consecutive Year

Source: FIA based on trading volume 2019, 2020, 2021, 2022, 2023

Ranks 2nd  in Equity Segment in the World (in terms of number of trades)

Source: WFE based on trading volume, 2022, 2023

• Initial Public Offer (IPO) –Main Segment

• IPO - SME Segment

• Electronic Bidding Platform (EBP)

• Non-Competitive Bidding Platform

• Public Debt

• Green Bond

• Social Stock Exchange

USD 5.16 Trillion  

NSE Products to Channelize funds towards Capital Formation
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Receives 20 billion order messages & 285 million trades on some days
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What is NSE Emerge?

- Dedicated Platform for SMEs across India to raise funds and get listed on the Stock Exchange

- Started in September 2012

- Regulated by SEBI

- Separate segment in NSE

- Same trading terminals, trading members and merchant bankers as main board

Companies Listed

686

Capital Raised

~Rs. 20,546 Cr

Market Capitalisation

~Rs. 2,28,433 Cr

Average Fund Raising

~ Rs. 29.82 Cr

Companies Migrated to Mainboard

151
NSE Data as on Oct 30, 2025

3



Non-Confidential

Listed from Karnataka 

Companies Listed

3

Capital Raised

~Rs. 65 Cr

Market Capitalisation

~Rs. 178Cr

NSE Data as on Oct 30, 2025
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Average Fund Raising

~ Rs. 21.25 Cr
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Listed SME Growth Chart

• Depicts the performance of NSE Emerge platform

• Data captured since listing (Year on Year)

• Shows number of companies listed and the cumulative funds raised 
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Who can list on NSE EMERGE?

• Dilution: at least 25%

• DRHP in same format. Only exchange observations No grading requirement

• 100% underwriting     Market making for three years

SEBI Eligibility Criteria

Regulatory Framework

• Migration from SME to main board allowed subject to conditions.Migration

• Half yearly & Annual audited accounts

• Corporate governance norms same as main board Post listing compliance
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• Issuer has to be a Limited Company

• Issuer’s Post issue paid up capital at the time of IPO:

•  < Rs 10 crore: SME Board only

• Rs 10-25 crore: SME/ main Board 

• > Rs 25 crore: Main Board only

• 3 years operational history 

• Positive Net worth

• Free cash flow to equity (FCFE) should be positive at least 2 years out 3 FY

NSE Additional 
Eligibility Criteria
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FCFE (Free Cash Flow to Equity)

• Cash flow from Operations – Capital Expenditure + Net Borrowings - Interest Expenses * (1-t) 

Wherein cash flow from operations will be determined as

• Cash Generated from Operating Activities – Income Tax paid (if any)

Capital Expenditure (Capex) will be determined as

• Purchase of Property, plant, and equipment (PPE) (including Capital Work in Progress (CWIP)) – Sale proceeds of PPE, CWIP (if any) + Capital Advances (if any) 

Net borrowings will be determined as 

• Proceeds from Long Term Borrowings - Repayments of Long-Term Borrowings + Proceeds from Short Term Borrowings - Repayments of Short-term Borrowings

NSE Eligibility Criteria – Formula for FCFE

Following data is available for a company in Amount (cr)

Net cash from operating activities 26.00

Purchase of fixed assets 19.00

Repayment of LT loan 7.30

Proceeds from LT loan 12.40

(Decrease) in Cash credit facility (ST) 2.70

Post tax interest expenses 4.00

FCFE will be for FY 23 = (26-19-7.3+12.4-2.7-4) 5.40

Example case: 
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SME IPO eligibility criteria – as per ICDR Norms

Particulars Modified eligibility criteria 

Minimum Operating 
profit

• Minimum operating profit of INR 1 crores in 2 out of 3 years in 
immediately preceding FYs before date of application

OFS (Offer for sale) • OFS capped at 20% of total issue size and selling shareholders cannot 
sell more than 50% of their holding 

Restriction on 
repayment of loans from 
Promoter and Promoter 
Group

• SME issues shall not be permitted, where objects of the issue consist 
of Repayment of Loan from Promoter, Promoter Group or any related 
party, from the issue proceeds, whether directly or indirectly

Conversion of  
partnership/proprietors
hip/LLP to company

• Company should be in existence for 1 full financial year post 
conversion before approaching for listing

• 1 year cooling period before SME IPO for a company if there is a 
change of promoter(s) or new promoter(s) have come after acquisition 
of 50% or more shareholding

Minimum application 
value

• Minimum application will be in 2 lots provided that the minimum 
application size shall be above ₹2 lakhs 
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SME IPO eligibility criteria – as per ICDR Norms

Particulars Modified eligibility criteria 

No of allottees • Minimum allottees should be 200

General Corporate 
Purpose (GCP)

• Amount for GCP capped to lower of: 15% of amount being raised or Rs. 
10 cr

Public Disclosure of 
DRHP

• DRHP of SME IPO filed with the Stock Exchanges to be made available for 
21 days for public to provide comments on DRHP, by making public 
announcement in English, Hindi & one regional newspapers in the place 
where registered office of issuer is located

Paid up capital • Further issue by SME Companies with a PUC of > 25 crs permitted without 
migration to Main Board subject to the issuer undertaking compliance of 
the provisions of SEBI (LODR) Regulations, 2015 as applicable to the 
companies listed on the Main Board

Monitoring Agency • Introduction of monitoring agency is introduced if issue size exceeds INR 
50 crs excluding OFS portion
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SME IPO eligibility criteria – as per ICDR Norms

Particulars Modified eligibility criteria 

Introduction of 
statutory auditor 
certificate

• If issue size is less than or equal to ₹  50 crores rupees, the issuer shall submit a 
certificate of the statutory auditor for utilization of issue proceeds ( excluding offer for 
sale by selling shareholders) while filing the quarterly financials till the issue proceeds 
are fully utilized

• If working capital is one of the objects of the issue exceeding  ₹  5 crores rupees, the 
issuer shall submit a certificate of the statutory auditor for utilization of issue proceeds  
(excluding offer for sale by selling shareholders) while filing the quarterly financial 
results, till the issue proceeds are fully utilized.

Allocation in the 
net offer

Book Building offer
• 35% Retail
• 15% Non-Institutional*
• 50% QIB 
Non-Institutional
• 1/3rd of the portion to be available to non-institutional investors shall be reserved for 

applicants with application size for more than 2 lots limited to ₹  10 lakhs
• 2/3rd of the portion to be available to non-institutional investors shall be reserved for 

applicants with application size for more than ₹  10 lakhs
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When can a Company list on NSE EMERGE?
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Enter: Angel and VC Funds

Exit: Angel and VC Funds

Enter: PE funds / Emerge

Exit: PE funds / Emerge
Enter: Higher liquidity

Wider Access to Public funds

Collaboration Debt and Equity 
providers for sustainable 

funding mix to fuel growth
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How can a Company List on NSE EMERGE?

Interaction with NSE SME team

Appointment of Intermediaries

Preparation of Offer Documents

Filing of Offer Document with NSE

NSE working and Due Diligence

Listing

Step 1

Step 2

Step 3

Step 4

Step 5

Step 6

Step 7

In-Principle Approval by NSE
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Why should SMEs consider listing?

Efficient raising of capital Higher visibility

Appropriate valuation Corporate governance

Liquidity

Credibility

Share as collateral

Borrowing terms

High calibre employees Access to wider capital Migration to main board

Opportunity for M&A

13

• No fixed repayment burden

• Speed-up growth process 
vis-à-vis organic expansion

• Unlock Enterprise Value

• Bank funding may be difficult 
to obtain in certain cases

➢Collateral requirements

➢Sectoral preferences
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SME Listing Incentives by State Governments 

State Subsidy

Kerala Reimbursement of 50% IPO expenses subject to a maximum of Rs. 1.00 Cr.

Tamil Nadu One-time assistance of 50% of the expenditure incurred Up to Rs 30.00 Lakhs.

Gujarat One time assistance of 25%-30% of the expenditure incurred Up to INR 5.00 Lakhs.

Himachal Pradesh Reimbursement of 50% IPO expenses subject to a maximum of Rs. 10.00 Lakhs.

Punjab Reimbursement of 25% IPO expenses subject to a maximum of Rs. 10.00 Lakhs.

Uttarakhand One time assistance of 10% of the expenditure incurred up to INR 20 Lakhs for first 10 issuers

Karnataka Reimbursement of 50% IPO expenses subject to a maximum of Rs. 25.00 Lakhs

Haryana Reimbursement of 20% IPO expenses subject to a maximum of Rs. 5.00 Lakhs.

Chhattisgarh Reimbursement of 50% IPO expenses subject to a maximum of Rs. 10.00 Lakhs.

Maharashtra Policy to provide financial assistance to first 250 SMEs - No amount specified.

Odisha
Financial assistance up to 2% of the total capital raised from SME Exchange or 20 % of the expenditure 

incurred for raising capital from SME Exchange, subject to a ceiling of Rs. 10.00 lakh

Madhya Pradesh Reimbursement of IPO expenses subject to a maximum of Rs. 40.00 Lakhs

Uttar Pradesh Reimbursement of IPO expenses subject to a maximum of Rs. 5.00 Lakhs
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Himanshu S
Senior Manager– Primary Markets Relationships
National Stock Exchange of India Limited

Contact: hsrivastava@nse.co.in | 9538440113

mailto:hsrivastava@nse.co.in
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Thank you
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SME Migration criteria (From Emerge to NSE Mainboard)

Particulars Migration criteria –Important points*

Paid up capital & Market 
Capitalisation

• Paid-up equity capital is not less than INR 10 crores and 
• Average capitalisation shall not be less than INR 100 crores. 

For this purpose, capitalisation will be the product of the price (average of the weekly high and low of the closing 
prices of the related shares quoted on the stock exchange for 3 months preceding the application date) and the 
post issue number of equity shares

Revenue from  Operation & 
EBITDA

• The revenue from operations should be greater than INR 100 Cr in the last financial year. 
• Should have positive operating profit from operations for at least 2 out 3 financial years.

Listing Period • Should have been listed on SME platform of the Exchange for at least 3 years.

Public Shareholders • The total number of public shareholders should be at least 500 on the date of application.

Promoter & Promoter 
Group Holding

• Promoter and Promoter Group shall be holding at least 20% of the Company at the time of making 
application. Further, as on date of application for migration the holding of Promoter’s should not be less than 
50% of shares held by them on the date of listing. 

Basis Circular NSE Ref. No 0680/2025 it is effective from 1st May, 2025
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Comparison – NSE Listing Platforms
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Mainboard SME

• Paid up capital >INR 25 crores
• Positive net worth with 3 years history
• Min INR 400 crores issue if net worth is 

negative

• Paid-up capital <INR 25 crores
• Operational profit of INR 1 crore in 2 out of 3 years
• Positive net worth
• Positive FCFE in 2/3 years

• No such requirement • No such requirement

• QIB – 50%
• Retail – 35%
• Non-Institutional – 15%

• QIB – 50%
• Retail – 35%
• Non-Institutional – 15%*

• Quarterly, half yearly and annual audited 
accounts

• Half yearly and annual audited accounts 

• Min Allottees – 1,000
• Min Application size – INR 15,000

• Min Allottees – 200
• Min Application size > INR 2,00,000 

Networth Criteria

Pre-Institutional 
Holding

Investor 
Allocation

Post Listing 
Disclosures

Trading 
Parameter

• 1/3rd of the portion to be available to non-institutional investors shall be reserved for applicants with application size for more 
than 2 lots limited to ₹  10 lakhs 

• 2/3rd of the portion to be available to non-institutional investors shall be reserved for applicants with application size for more 
than ₹  10 lakhs
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